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North Rlodr Loglcal Mining Upit

The Mlneral Leasing Act (MLA) of Febnrary 25, 1920, at amcndod hy tlre Federal Coal Loasing
Amendmeng Act (FCLAA) of 1976, euthorize the ccrusolidation of coal leases lnto r logicd mining unit
(LMU). An LMU is an arca of land u'trictr tro coal resquccs can be developed in an efficient, ecoiromlcal
and rrrderly manner as a unit witlr dus *Irtd to conssn'ation of coal resources and other rosources.

As a rqsult of a modificatiort to an application tbr an LMU deslgnation filed by Intcrmountain Power
Agcncy (lPA), thc North Block.LMU i.s apJrrovcd effectlve January l, 1994, urd provldes as follows:

I, Ilnil Arce: The aren specifrcl on thc map attached hereto merked Exhibit A being hereby designated
tlrc LMU mea, contalning 5,544.01 acrca a.$ desc,ribed u follows:

Federal Coal Lcase SL{66I45 f/"rS- S_r o*
T. 16 S., R.l4 E., SLM, Utah 

- I

Sec. 3, Lou l-3, 7-l l ,  SE%. NE%SWl4;
Scc. 10, E'l;
Sec. I I ,  W%;
Sec. 14, trtW%;
Sec. 15, Ntl lNE'/, SE%NEN.

Contalns 1.404.20 acre.c.

FerJeral Coal Lcqsc SL{65490
T. 16 S., R. t4 8., St.M, Utah

V Soc. l t ,  E' l ;
Ses. 12, Wtl;
Sec. 13, Wtl:
Sec. 14, E%, SW'/;
Sec. 15, Etll SE%;
Sec.22, NE|4NE14;
Sec. 23, Ntl5, E'll SW|/, SE'/;
Sec. 24. l.fwl/, WIISW|/:
Sec.26, N'6NE|4. .

Fontains 
2,449.99 acres more or less.

y' roderal Cost Lease tl{l42lt
T. t6 S., R. 14 8., SLM, Utah

Sec. 12, E'1.

Conuins 320.00 acre,$ more or lsss.

Federal Coal Lease U4126947

,/ t, to s., R. t4 E., sLM, utah
Scc, 13, Ell;
Sac.24, E\l;
Soc. 25, Nt/tNE%, SEI/NEI .

o
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/ '  1'. 16 S., R. 15 8., SLM, Unh

V Sec. 19. LQts 3 & 4, SEXSW'/;
Sec. 30, Los I & 2, Etrhfw%, SWI/4NE%'

Conulning 1,059.8t acres more or less

Federrf Coal Lease V4l42l7
T.t6 S., R.14 E., SLM, utah

Sec.25, SW%NE/r.

Containing t().fl) acres more or lcs.

. ,,federal (hal Lea.ss SL469291'' 
T. 16 s., R. 14 E., sLM, utah

Sec.24, EllSW%;
Sec.25, NW%;
Soc.26, SE}4NE%.

Containing 280.00 ecres more or less.

2. Unlt 0porutor;

Intermountaln Power AgencY
lll Nonh HoPc Srreeq Room ll07
los Aryolcs, CA 90012

3. StipulotlorN: As a crrnsideratlon ro ile epproval of tho LMUr the operator/lessee consents to thc

following sripulations which mako all Fede(al lcascs withif the LMU suhject to unitbrm requirements of

thin Resource Rocovcry and protection Plan (R2P2), LMU recovcrable reserves exbaustlon, diligent

dwelopment, continud operation, maxlmum eoonomlc rqxrvety, advancg royatty and royalty reporting

puigrls. As of January t, t994, the dillgence terms and mnditions of the Fcdpral lpase are subject to or

ire supersedul by the rliligence requircments imposcd on the LMU'

a, Sugqyisioni Bureau of Land Managembnt
Price Field Offico
125 Soutlr 600 West
P.O. Box 7004
Price, Utah t450l

Ths price F'ield Ofllce Managor locrtorl ut the above locatioir is responsible for the rcview nnd approval

of exploration plans and opJrations, aild nodiflcntions thcreto, prior to thc commencement of minlng
to the $urface Mining Control and Reslnmation Act
ile for review and approval ofresource recovcry and
s also responsible for inspcction and onttxcement'
rs and atl linds and all coal wlttrln the LMU, and for
43 CFR 3400 rulqs tbr thc LMU.
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ou-csrdrJnl!|t$ hrrsuant to 43 CFR 3480.G5
J bogrn on EghEBqd,IlDS. Therefore, the LMU
rcent of the totd reeoverablo resewes) by EebE aty
arrywhere withirr tre Nordr Block LMU to achieve
tinued operetion requlrements (mining commercial

, nrlalry in liar of continued operation, This tequest

must he.submirted to BLM 30 days prior to the start of the continued opcration year..The LMU wilf be

ioquir"f to maintaifl production .rf cn-^"r"ial guantities on an snnuit bnsis and the datc will be

detcrmined by the month after diligonco is mot.

c. AdyrnCe-Boyrllyl Tho numhcr of yoars for which advanced royalty mav h9 paid in lieu of continued

npontion iii* tfOl. Attvancc royalty may be paid in llerr of continued.operatiod only until February 1,

2015. No arlvanced royalry paid prior to that date rnay be credited against production royalty after that

drte.

d, Rqnprtirrg pertod: The rental amount for Foderel coat lerse3 is to be proratcd to thc sft'cctive date

of the i,MIJ. ltereafier, remtat for Federal coal leaqes rxrntained in the LMU wlll he due, in a lump sum'

annually on the anniversary datc of tho LMU approval, Jaruary l, 2000, Upon apProval and for tho

duratim qf this LMU, no Federal rentals may bs c.iaitrU agairst production royalties for any Federal coal

le{se containe4 in the LMU, even though thi Federel coal lcase terms mry heve allowed for such credlts

prior ro the eftcctive date of the.LMU.

Royatrlcs for Fcdoral recovcrablc reserves produced within the LMU will be paid on the appropriate

Minerats Management senice (MMs) Produalon nnd operations feports every roynlty feportlng period'

The LMy myfty reporting perioO wlll be on a monthlybasis beginnlng wirh rlrg rgf.alrf period rfier the

date th{t corl is fust prodrr-cid fonowing tlre eltedive date of the LMU. If coal is being producod on thE

oftrlctive dats of the LMU apprttval, the first roynlt
month fotlowing the effective ttate of the LMU. Sl
e,ltiro LMU, a conified record of all non'Federal I
Ollico Managd on an 'utnual hasis. T'rogress maps I
Fadcral and-non-Fcrleral procluction from anywhere withln the LMU.

e. Remu€mhh-Cmlrcqfiyec-Bhf,rfitllnl The 4Gyear LMU recovcrabte cnal re$erve{i exhaustion peliod

sommence$ tt e d.t, rh, .oul i, l',rst produced from rhc LMU, ttrllowing thc effcctrva datc of LMU

approval. lf therc is production occ,rriing withln rhe LMU on the effective date of LMU approval, the

a-11-ycar clock boglns on the uffestivE tlrtE of LMU approval'

t'. Orherr If tho LMU of which Federal coal leases SL-066145, SL{66490, U{14218, U4126947,

tl.0l42t?, sl,-06g2gt are a part, falts for whatever rea.son, the ahove'msntioned leases terms will,

auromaticatly nevert to rhe original terms and conditions as if they not beon included in an LMU'

g. Wmrc Crrtlltcnttorr: The lessee $rall provlde upon abandonmcnt ancUor sealing off a mined area and

priqr Br lcase ternrination/relinquishment, iertification to rhc lessor that, hasul upon a comPlete search of

all fhe opcrater's rccords for the mine and upon thclr knowled-gc of pa"st operAtions' there has b@n ff)

haznrdous cutrsbn; pu (40 CFR 302.4) or used oll a.s per utat Sate Managoment Rule R-315-15'

Jer,{xit€{ wittrin ttrc m[,artrer on the surfEce or underground, or lhat all rcmetlial rction nccessary ha't

io* tafen to protggt human treattl anA the errvironmcnt with rxpect to eny such substances remeining on

the pnrSr,erty. ne uacr<-up documedatbn to he providexl sh.au tri.described uv tg lessor prior to tho tirst

certification and rhall inctude all documsntation rpplicrble to the Emergency Planrring and communlry

Right-to-know Act (EPCRA, Putrltc l-aw g9499), Tltle III of the Superfund Amcndments and

Roauthorization Act of 1986 or equivalcnt.
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t UndorTround Intperrion: Atl safb and accassihle ereas shall he inspectal prior to boing sealert.
The lessep shall notily the Authorlzctl Officer ln writing 30 rlays prior to the seallng of any arens In the
mine and state the neason for closurc. Itior o seals belng pur Ino placc, fic lessee tnat inspect tlre area
and doeumsrt any cqulpmmUmaclrinery, hazardous substances, and uied oil grat is to be left underground.

The Au0rorized Officer tnay participate in this inspection. The purpose of this inspection will be: (l) to
provide docunentation fcrr complience with 42 U.S.C. 9620 sectlon 1200) and Siare Management Rule
R'315-15, and rc assute that certification will be meantngful at the time'of lease relinqulsh-ment, (Z) ro
documeff the lnspedlon wltr a mine map showing location of equipmenr/machinery 1moOh, type of iluid,
amount ranrining, baueries ac.) 0rat ie proposod to bc loft undergnrunrl. ln artdition, these iicms will be
photographecl nt the lessee's expense and shall be submittcd to tho Authorizsl Officer ss part of the
csrlification' The ahmcfonment of any erplpmen/machinery shall he on a ca.qe by carre basis and shall not
be accompllehed unless the Authorirpd Ofilcer ha.s granted a wrinen approval. Any on-lease disposal of
non-coal wEste must comply with 30 C.FR $ 8l?.89.

r iloTqnr rnteln Fnfilror-,{gsmy.
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